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SUBJECT: EC DIPLOMATIC NOTE ON RESTRICTIVE GOB MEASURES ON TRADE 
EXHIBITIONS 

REE: A. STATE 104974 B. SAO PAULO 977 

1. ON APRIL 15, BRITISH EMBASSY PRESENTED DIPLOMATIC NOTE AND 
MEMORANDUM TO FONOEF CONCERNING RESTRICTIVE GOB PRACTICES 
AFEECTING INTERNATIONAL EXHIBITIONS. ACCORDING TO BRITISH 
EMBASSY CONTACT, NOTE WAS FORWARDED BY EONOFF TO PLANNING 
MINISTER REIS VELLOSO, FOR PRESENTATION TO THENEWLY EORMED 
INTER-MINISTERIAL GROUP (SEE REFTELB). GOB HAS NOT YET 
RESPONDED TO EC MEMORANDUM. COUNSELOR OF BELGIAN EMBASSY HAS 
TOLD US THAT SOLE BENELUX EQUIPMENT EXHIBIT SCHEDULED FOR 
NEXT YEAR HAS ALREADY BEEN CANCELLED. 

2. TEXT OF DIPLOMATIC NOTE AND MEMORANDUM EOLLOWS: THE EMBASSY 
OF THE UNITED KINGDOM ANDNORTHERN IRELAND PRESENTS ITS 
COMPLIMENTS TO THE MINISTRY OE EXTERNAL RELATIONS AND HAS 
THEHONOR TO REFER TO THE MEMORANDUM (ATTACHED) CONCERNING 
CERTAIN DIFFICULTIES PRESENTLY BEING CONFRONTED BY THE FIRMS 

OF CERTAIN MEMBER COUNTRIES OF THE EUROPEAN ECONOMIC COMMUNITY, 
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EXHIBITIONS IN BRAZIL. THE EMBASSY OE THE UNITED KINGDOM 
WOULD GREATLY APPRECITE BEING INFORMED OE THE OPINION OE THE 
BRAZILIAN AUTHORITIES CONCERNING THE QUESTIONS RAISED IN THIS 
MEMORANDUM. 

3. MEMORANDUM: THE EMBASSIES OF BELGIUM, DENMARK, ERANCE, 

THE EEDERAL REPUBLIC OP GERMANY, ITALY, THE NETHERLANDS AND 

THE UNITED KINGDOM HAVE BEEN INPORMED BY CERTAIN COMPANIES 

PROM THEIR COUNTRIES THAT THEY ARE ENCOUNTERING INCREASING 

DIPFPICULTIES IN PARTICIPATING IN TRADE AND INDUSTRIAL EXHIBITIONS 

IN BRAZIL. THESE DIFPICULTIES ARISE PRIMARILY 

PROM RECENT CHANGES IN TE REGULATIONS GOVERNIN THE 

SALE OF GOODS IMPORTED POR DISPLAY IN SUCH EXHIBITIONS. 

EXPERIENCE SUGGESTS THAT UNDER THE CURRENT REGULATIONS 
THERE IS IN MANY CASES LIKELY TO BE A LONG DELAY BETWEEN 
THE TIME WHEN AN EXHBIT IS SOLD AND THE TIME WHEN AUTHORITY 
IS GRANTED TO TRANSFER IT PHYSICALLY TO THE BUYER. THE CONSEQUENTIAL 
HIGH STORAGE CHARGES, AND THE UNCERTAINTY REGARDING 
THE LENGTH OP TIME FOR WHICH SUCH CHARGES WILL HAVE TO BE PAID, ARE 
PACTORS STRONGLY DISCOUAGING THE SALE OP EXHIBITIS. THERE IS 
ALSO LIKELY TO BE A LONG DELAY BEPORE THE BUYER IS PERMITTED 
TO PAY POR THE PRODUCTS IN QUESTION WHICH , POR THE MOST 
PART, ARE CAPITAL GOODS,USUALLY WITH NO NATIONAL SIMILAR. 

IT IS UNDERSTOOD THAT, BECAUSE OP THESE DIPPICULTIES, A 
NUMBER OP COMPANIES HAVE DECIDED NOT TO PARTICIPATE IN FUTURE 
EXHIBITIONS IN BRAZIL SUCH AS THE MECHANICAL ENGINEERING AND 
ELECTRO-ELECTRONIC TRADE PAIR DUE TO BE HELD IN SAO PAULO IN 
NOVEMBER 1975. OTHERS HAVE BEEN INPORMED BY THEIR BRAZILIAN 
AGENTS THAT THE LATTER CANNOT, IN PREVAILING CIRCUMSTANCES, 

ADVISE THEIR PRINCIPALS IN FAVOUR OF PARTICIPATION. 

THE EMBASSIES HAVE CONSIDERED IT OPPORTUNE TO BRING 
THIS SITUATION TO THE ATTENTION OF THE BRAZILIAN GOVERNMENT. 

THE EMBASSIES WOULD REGARD WITH REGRET ANY GENERAL FALLING 
OFF IN THE NUMBER OF COMPANIES WHICH PARTICIPATE IN EXHIBITIONS 
HELD IN BRAZIL. IF THE BRAZILIAN AUTHOTITIES TAKE A 
SIMILAR VIEW OF SUCH A POSSIBILITY THEY MAY WISH TO CONSIDER 
WHETHER STEPS COULD BE TAKEN TO ENCURAGE THE COMPANIES 
NOT TO WITHHOLD THEIR PARTICIPATION FROM FUTURE EXHIBITIONS. 

SUCH STEPS MIGHT PERHAPS INCLUDE PERMITTING: 

(A) ANY EXHIBITI SOLD TO BE TRANSFERRED PHYSICALLY TO THE 
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BUYER IMMEDIATELY AFTER THE EXHIBITION UNDER AN APPROPRIATE 
"TERMO DE RESPONSABILIDADE" IRRESPECTIVE OF THE DUTIES TO BE 
PAID BY THE BUYER AND OF ANY REDUCTION IN SUCH DUTIES WHICH 
MIGHT BE AGREED LATER IN ACCORDANCE WITH LEGISLATIONON 
FISCAL INCENTIVES: 

(B) PAYMENT TO BE MADE BY THE BUYER TO THE SELLER 
IMMEDIATELY FOLLOWING THE EXHIBITION, IF NECESSARY BEFORE A 
DECISION HAS BEEN REACHED ON THE IMPORT DUTY WHICH WOULD BE 
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PAYABLE: 

(C) A SIMPLIFICATION OF THE PRESENT PROCUEDURES FOR THE 
IMPORT OF BROCHURES, ASSEMBLY TOOLS, SPARE PARTS AND SAMPLES 
FOR USE IN EXHIBITIONS AND A REDUGCTION IN THE PRESENT HIGH 
RATES OF DUTY ON THESE GOODS. 

IN ADDITION TO THE FOREGOING AN ASSURANCE THAT THE SALE OF 
EXHIBITS WILL BE CARRIED OUT IN ACCORDANCE WITH THE REGULATIONS 
IN FORCE AT THE TIME EACH EXHIBITION IS MOUNTED WOULD HELP 
TO REMOVE THE EXISTING UNCERTAINTY AS TO WHAT REGULATIONS 
MAY SUBSEQUENTLY BE APPLIED TO THE SALE OF ITEMS EXHIBITED 
ON ANY PARTICULAR OCCASION. 

SINCE THE EMBASSIES ARE IN CERTAIN CASES BEING PRESSED FOR 
URGENT ADVICE FROM PARTICULAR COMPANIES IN THEIR RESPECTIVE 
COUNTRIES REGARDING PARTICIPATION AT FORTHCOMING EXHIBITIONS, 
AN EARLY INDICATION OF THE VIEWS OF THE BRAZILIAN AUTHORITIES 
ON THE ISSUES RAISED IN THIS MEMORANDUM WOULD BE GREATLY 
APPRECIATED. END OF TEXT. 
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